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LET’S TALK ABOUT ETFs



WHAT IS AN ETF?



• Like mutual funds, ETFs pool together 
investors assets to invest in stocks, 
bonds, money market instruments 
and other assets

• Traded on an exchange; bought and 
sold throughout the day

• Like mutual funds, ETF values (NAVs) 
are based on the value of underlying 
assets/holdings
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WHAT IS AN ETF?

ETFs Mutual Funds

Investors & Advisors

Stock Exchange

Portfolio

FundServ



More in common than you may think
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• Despite differences from a structural and administrative standpoint, they are very similar

WHAT IS AN ETF?



The merits of investing in ETFs

• ETFs are an efficient, low cost investment vehicle

• ETFs provide trading flexibility – intra-day trading and real time pricing

• ETFs can be more liquid than individual securities 

• ETFs can offer tax-efficiency

• ETFs have evolved – considerable depth and breadth of methodologies to access
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WHAT IS AN ETF?



TYPES OF ETFs



Evolution of ETFs
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• Aim to mimic performance of stock & bond indexes

• Largely follow market-cap weighting methodologies

• Originally designed for easy, broad-market exposure

Passive

• Model-based (quantitative) strategies

• Alternative weighting methodologies

• Target factors that have historically outperformed

Smart 
beta

• Run by professional portfolio managers, just like mutual funds

• Constant oversight

• Forward-looking positioning based on fundamental analysis

Actively 
managed

TYPES OF ETFs

• Demand has led 
to innovation



Smart beta – stock selection in action

• How First Asset builds a “Value” portfolio
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TYPES OF ETFs



ADDING ETFs TO A PORTFOLIO



ETFs are building blocks for portfolio efficiency
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ADDING ETFs TO A PORTFOLIO

Spectrum of Methodologies

Portfolio Positioning Opportunities

A Complement to Large Caps

Attractive Yields Negative Correlation to Risk Assets

Negative Correlation to Interest Rates

Actively Managed Smart Beta Covered Call Passive



Different types of ETFs 
complement one another
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ADDING ETFs TO A PORTFOLIO

Combining passive, smart beta and active ETF 
strategies can enhance diversification benefits, 
and may help offset any potential shortcomings 
of individual strategies.



Combining the best of both worlds
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ADDING ETFs TO A PORTFOLIO

Combining passive, smart beta and active ETF strategies can enhance diversification 
benefits, and help offset any potential shortcomings of individual strategies.



CI MOSAIC ETF PORTFOLIOS™
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CI MOSAIC ETF PORTFOLIOS

Portfolio 
construction

ETF selection

Hybrid architecture, fees, 
liquidity, exposure

––

Passive, smart beta, actively 
managed

Asset allocation

Strategic asset allocation

––

Tactical asset allocation

Risk management

Correlations

––

Factor volatilities

Finalize strategy weights

––

Excess return correlation



Strategic and tactical asset allocation

CI Mosaic ETF Portfolios are constructed using CI Multi-Asset Management’s fundamental 
strategic asset allocation strategy, which is driven by

– Valuations 

– Fundamentals 

– Correlation over three to five-year time horizon

CI Mosaic ETF Portfolios also employ a tactical asset allocation strategy aimed at taking 
advantage of shorter-term opportunities that will see the portfolios diversified by:

– Regions

– Factors

– Styles

– Sectors
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CI MOSAIC ETF PORTFOLIOS



Canadian Equity
22.5%

U.S. Equity
21.0%

International Equity
20.5%

Government Bonds
20.0%

Investment Grade
7.0%

High Yield
7.0%

Cash
2.0%

CI Mosaic Balanced ETF Portfolio
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CI MOSAIC ETF PORTFOLIOS

Source: CI Multi-Asset Management. As at March 12, 2019.
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CI MOSAIC ETF PORTFOLIOS

Tactical opportunities

Credit

Cash

FX

Stocks Canada Momentum Financials

Rates U.S. Dividend yield Information technology

Europe excluding U.K. Quality

U.K. Size

Japan Low volatility

Growth Consumer staples

Value Communication services

Energy

Materials

Asset Mix Region Factor Sector

Health care

Industrials

Consumer discretionary

Commodities

Liquid Alternatives

Pacific excluding Japan

Emerging Markets

Utilities

Real estate



Five distinct portfolios catering to your risk tolerance
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CI MOSAIC ETF PORTFOLIOS



THANK YOU

QUESTIONS?



IMPORTANT DISCLAIMERS
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Commissions, trailing commissions, management fees and expenses all may be associated with an investment in mutual funds and ETFs. Please read the prospectus before investing. 
Important information about mutual funds and exchange-traded fund (ETF) is contained in its respective prospectus. Mutual funds and ETFs are not guaranteed; their values change 
frequently and past performance may not be repeated.

Please read the prospectus before investing. Important information about an exchange-traded fund (ETF) is contained in its prospectus. ETFs are not guaranteed; their values change 
frequently and past performance may not be repeated. The indicated rates of return are the historical annual compound total returns including changes in unit value and reinvestment 
of all distributions and does not take into account sales, redemption, distribution or operational charges or income taxes payable by any security holder that would have reduced 
returns. Performance is calculated net of all fees. 

You will usually pay brokerage fees to your dealer if you purchase or sell units of an ETF on the TSX. If the units are purchased or sold on the TSX, investors may pay more than the 
current net asset value when buying units of the ETF and may receive less than the current net asset value when selling them.

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment advice, or an offer or a solicitation to buy or 
sell securities. Every effort has been made to ensure that the material contained in this document is accurate at the time of publication. Market conditions may change which may 
impact the information contained in this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their professional advisors prior to 
implementing any changes to their investment strategies. 

First Asset Investment Management Inc. is a subsidiary of CI Financial Corp., which is listed on the Toronto Stock Exchange under the symbol “CIX”.  First Asset and its logo are 
trademarks of a subsidiary of CI Financial Corp. First Asset is an affiliate of CI Investments Inc. 

CI Mosaic ETF Portfolios are managed and advised by CI Multi-Asset Management, a division of CI Investments Inc. The CI Multi-Asset Management design and logo are trademarks of 
CI Investments Inc. © CI Investments Inc. 2019. All rights reserved. ®CI Investments and the CI Investments design are registered trademarks of CI Investments Inc. “Trusted Partner in 
Wealth” and “CI Mosaic ETF Portfolios” are trademarks of CI Investments Inc. 
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